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ASI| reaches 200 Member milestone

At the end of November, ASI welcomed its 200th member, Remi Claeys Aluminium NV,
in the Industrial User membership class.

When ASI was incorporated as a not-for-profit entity to develop and launch the ASI
certification program on June 25, 2015, it counted a total of 13 members. In just over six
years, ASI Membership has shown astounding growth, particularly since the launch of the
ASI Standards in December 2017. Read the news post.

We greatly appreciate the commitment and engagement of all ASI Members in pursuing
the important mission ASI works to realise: to foster responsible production, sourcing
and stewardship of aluminium. It is only in close collaboration with our growing
membership that we can achieve our vision to maximise the contribution of aluminium to
a sustainable society.
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Demand Scenarios for ASI| Aluminium

Responsible sourcing expectations are accelerating for a range of
commodities, resulting in increasing pressure on suppliers to demonstrate
that delivered metal is responsibly sourced, low carbon and/or



‘green’ . What are the implications for “ASI Aluminium’ demand out to
2030? To answer this question, ASI commissioned CM Group to gather
perspectives from industry stakeholders by market sector and region. The
resulting report distils findings from more than 75 structured interviews
conducted across the global aluminium industry, including 40 within China,
and draws on CM Group’ s own quantitative estimates and projections.
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Overall, the report finds that ASI is expected to play an increasingly influential role this
decade in driving positive change in the aluminium sector. However, a principal
challenge lies in continuing to address the wide diversity of views across the industry
about responsible sourcing, highlighted by fragmented approaches being taken by some
market participants. At the same time, multiple stakeholders have evolving assurance
needs that seek to address gaps in slow moving or inadequate regulatory
frameworks. There is growing interest in chain of custody approaches that segregate by
source, but these are still at an early stage of development by a handful of vertically
integrated companies. Also emerging is the growing influence of capital markets in
driving responsible sourcing behaviour. Much of the industry sees this influence as
likely to increase and, as it does, businesses will be required to either comply with capital
market certification requirements or face the prospect of higher borrowing costs and
limited funding options.

These and other insights have informed ASI's Strategy development for 2022 and
beyond.
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Key findings in the CM Group report include:

e Most interviewees recognise (and value) the role of independent, third-party
certification in driving positive change in the future and see ASI as uniquely
positioned to play a major role in driving that change.

e While China’s vast number of aluminium producers and fabricators have a
different focus, the interviewees demonstrated a willingness to learn and
participate in future, particularly in connection to export markets.

e Many interviewees emphasise that ASI Certification must be aimed at driving
positive change along the full value chain, ‘from mine to market’, rather than
focused on specific segments or particular sustainability measures alone.

e The strong industry focus on the primary aluminium smelting sector, driven by its
highly energy intensive electrolysis process, runs the risk of creating blind spots
for other parts of the industry. ASI must capture all relevant ESG issues, not just
those attracting attention at any given moment. While some ESG issues may
(currently) be seen as intangible, too difficult or less important, over time they are
unlikely to remain so.

e Variance in uptake of ASI Certification within and between key market sectors
and geographies is likely to remain a feature, given the different local and
customer influences and competitive tensions within the sectors.

e Responsible sourcing certifications are likely to play an increasingly important
role in capital markets. As they do, there will be opportunities for ASI to integrate
its certification program with capital allocation and other project due diligence
procedures.

e Similarly, global trading houses are positioning their businesses for strong
demand growth in ‘green’ or ‘responsibly sourced’ metal. This will also drive
greater transparency in sourcing and the assurances provided by ASI
Certification.

e Finally, technologies to transfer and assure the veracity of information are
moving fast. They will need to ensure that the data and assurances that
populate such systems are relevant, usable and verified.
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M&E Insights: ASI CoC Certification and CoC

Material on-product claims

ASI Members are involved in a wide range of industrial activities 363
along the aluminium value chain and are encouraged to use ON PRODUCT
CLAIMS

ASl-related claims to differentiate their product, process, or business
There are several types of claims that can be made by ASI Members
and Entities, relating to ASI Membership, Performance Standard
Certification, and Chain of Custody Standard Certification.

S| Members using the ASI name and logo communicate their
commitment to responsible production, sourcing and stewardship of
aluminium. Consistent, accurate and appropriate use of ASI’'s name

helps build awareness, recognition and credibility of the Initiative and, in turn, benefits the
Member by improving visibility of their stewardship activities.

This month we will focus specifically on on-product claims relating to the ASI Chain of
Custody Standard and provide insights on:

e Use of on-product claims:
o Number of on-product claims, types of products on which they are used
o Number of countries where those products are sold and distribution by
region
e CoC Material Flow, how it relates to on-product claims and potential growth
e Evolving drivers for Members making on-product claims



On-product claims

On-product claims are any claims relating to ASI that appear on products, for example
imprinted on metal or included on packaging. This includes ASI logos and/or text claims.

Members wanting to communicate to their customers that their aluminium products
support responsible sourcing and have been manufactured following sustainable
practices under ASI Standards must hold both the Performance Standard and Chain of
Custody (CoC) Standard Certification. Having both certifications provides independent
assurance for responsible production, sourcing and documented flow of material through
the supply chain. On-product claims also require ASI approval.

Since the first CoC Certification was granted mid-2018, 363 on-product claims have been
approved by ASI and are currently in use as at 17 November 2021. Currently, consumers
can find products with the ASI on-product logo in shops across 37 countries distributed
worldwide... article continues on the ASI website
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Final public consultation on draft revised ASI

Standards scheduled to start in January 2022

On 7th January 2022, as part of its ongoing Standards Revision process, ASI will launch a
second and final public consultation on Version 3 of the Performance Standard, and

Version 2 of the Chain of Custody Standard. The first public consultation period was held



in March-April 2021, the inputs from which have informed the documents for the

upcoming consultation.
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The draft revised Standards and their respective Guidance documents,
updated Assurance Manual and Claims Guide and a new Glossary are
undergoing final review by the ASI Standards Committee and will be made
available for consultation in Chinese, English and French language

versions. The Standards Revision page of the ASI website will have the draft
revised documents, details on how you can get involved, forms for submitting
comments and a description of the next steps in the revision process.

The consultation will last for 30 days (7th January - 6th February) during
which input is welcome and encouraged from all ASI stakeholders.

Following conclusion of the public consultation on 6th February, the ASI
Secretariat and Standards Committee will work towards final versions of the
Performance and Chain of Custody Standards and ASI Board adoption by May
2022. Adoption by this date would meet ASI’ s commitments as an ISEAL
Code Compliant member.
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While integrating the input coming out of the public consultation into the two
(normative) ASI Standards is the top priority to enable the launch of the
revised versions in early 2022, ASI plans to establish a regular pattern of
updates to the (non-normative) Guidance, Assurance and Claims documents.
This means that issues raised on the broader suite of non-normative
documents will be considered and integrated throughout the year, and
released on a regular, on-going basis.

Further consultation details and updates will be posted the ASI website,
newsletters and social media. You can also get in touch with the ASI
Standards Director with any specific questions you may have.
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Two new members join AS| Standards Committee

We are pleased to announce that Andy Doran of Novelis and Jose Rubio of Flora and
Fauna International are filling two casual vacancies in the Production and
Transformation and Civil Society member classes respectively.

We thank Jessica Sanderson of Novelis and Samir Whitaker of Flora and Fauna

International for their engagement and contributions to the work of the Standards
Committee during their terms, and wish them all the best in their next endeavours.
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Join us for 45 minutes on... Crunching the numbers:
Analysing ASI Certification Data using the new ASI
Public Dashboard

With more than 150 Certifications issued to date and a strong pipeline of new and
re-Certifications, the Public Dashboard enables all stakeholders to easily gain both a
detailed and big picture view of the ASI program via tabular and graphical data, search
and filter functionalities, and more.

As announced earlier this month, ASI has launched a Public Dashboard for elementAl, our
online assurance platform. The Public Dashboard provides database-level access to ASI
Certification data that, to date, has been published only in PDF form. Search and filter
functionalities create opportunities for stakeholders to analyse ASI Certification data by
standard topic, conformance level, supply chain activity, geography, member, auditor,
certification status and timing, and any other relevant variable or keyword.

This 45 minutes on... session will lead participants through the key areas of the
dashboard, the ASI Certification data that can be accessed and downloaded, and provide

a flavour for the kind of analyses that can be undertaken.
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Join us for 45 minutes on... Future demand for ASI

Aluminium

As global industries grapple with sustainability challenges -- from climate change to
human rights -- and hope to reposition to capitalise on developing opportunities -- from
a growing circular economy to industry transitions — certified aluminium demand is set
to grow strongly over thenext decade.

To explore the implications of accelerating expectations for responsible sourcing, ASI
commissioned a report by CM Group on global industry perspectives and how these may
influence future demand for ‘ASI Aluminium’ in China and the rest of the world.

In this final 45 Minutes On... session for 2021, Alan Clark, CM Group Director, joins Fiona
Solomon, ASI CEOQ, to discuss the study’s insights and conclusions.

While ASI is expected to play an increasingly influential role this decade in driving
positive change in the aluminium sector, find out about some of the key factors to
address, including fragmentation of responsible sourcing messages, variations in uptake
within and between key market sectors and geographies, evolving assurance needs of
multiple stakeholders, and the growing influence of capital markets.

Join us for this live webinar and Q&A on future demand for ASI Aluminium.

e Date: December 14, 2021
¢ Time: 8am London, 9am Paris, 7pm Melbourne
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Watch the recordings

Each of our 45 Minutes on... webinars is recorded and publicly
available

Since May 2021, ASI has held a monthly 45 Minutes on... webinar, and each of the
sessions is available to all stakeholders to watch online. The topics to date include:

GHG Emissions,

Chain of Custody Material Flows,

Increasing transparency along the value chain,
OECD Due Diligence Guidance,

ASl's Indigenous Peoples Advisory Forum,
Standards Benchmarking and Harmonisation and
ASl's Oversight Process
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CRU Group adds rolling mill emissions dataset in

Emissions Analysis Tool

ASl's data transparency partner, CRU Group, has added a new rolling mill emissions
dataset in its Emissions Analysis Tool. The addition of this data, combined with the
existing ASI Performance Standard and Chain of Custody Standard certification layers,
enables the tool's users to better assess and gain insights into the emissions profiles of
their customers, suppliers, partners and products.

CRUs Emissions Analysis Tool contains data for 100% of global production for Bauxite
mines, Alumina Refineries, Aluminium smelters and 90%+ for Rolling Mills. New rolling
mill data contains product level emissions data for Building Sheet, Bright Sheet, Brazing
Sheet, Plate, 1xxx, 3xxx, 5xxx, Auto Body, Auto Structural, Foil Stock & Can Stock.
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Investors and policymakers, buyers and industrial users of aluminium are increasingly
demanding access to asset level data on emissions performance in their quest to



identify opportunities to decarbonise in the future. They also want assurance that the
assets of interest are addressing wider environmental, social and governance concerns,
which ASI Certification confers to 35% of all rolling mills that are currently ASI
Performance Standard certified. This combination of data and sustainability
performance information is made possible via the Emissions Analysis Tool and ASl's
ongoing collaboration with CRU Group.
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ASI Certifications update
ASIAIEZIZS

In November, ASI Members achieved four new certifications, with several more in the

announcement pipeline.
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In November, ASI welcomed one Industrial User and one General Supporter member,
bringing the total number of ASI members to 200. Read more about our new members
below, and for more information about ASI membership, please visit the Join AS| page on
our website!
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UPCOMING EVENTS iz BAiE3)

Upcoming ASI Secretariat presentations
UTHA AS| B4 A RBVEFED)

ASI Secretariat members are participating in several upcoming events
with virtual presentations. Details on dates, times and info on how to join
the sessions will be published here when they become available.
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e Marieke van der Mijn, Director of Impacts and Partnerships |
IBAAS-JNARDDC 2022 Conference and Exhibition | February 2-4, 2022
| More information




 Marieke van der Mijn, SZHAIFIEVEIRFERS RN | IBAAS-INARDDC 2022
SWHREN 12022 4 2 H 24 H |

o KlaudiaMichalska, Impacts Analyst | ALUS’10 | March 3-4, 2022 | More
information
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o Chris Baylis, Director of Standards | Sustainable Industrial
Manufacturing | March

o Chris Baylis, bRt | PIRREE Tolk#iliE | 2022 45 3 H 9-10 H

ASI Secretariat travel still on hold

Due to the social distancing and lockdown policies for COVID-19 in many
locations, travel by the ASI Secretariat is currently on hold and many events
we planned to participate in have been cancelled or postponed.

We hope all our readers are staying safe and can make the most of
web-based connections during this time.
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