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Shandong Innovation Group Co, Ltd.

ENTITY NAME

Shandong Innovation Group Co, Ltd.

CERTIFICATION SCOPE

Recycling and remelting of Aluminium scrap, production of unforged and wrought
Aluminium alloys (mainly including Aluminium alloy billets, flat ingots, extrusion
profiles and Aluminium alloy parts) at Shandong Innovation Precision Technology
Co. Ltd. (China), Inner Mongolia Innovation New Materials Co, Ltd. (China), Inner
Mongolia Innovation Lightweight New Materials Co, Ltd. (China) and Yunnan
Innovation Alloy Co, Ltd. (Chino), and central strategic functions at the Shandong
Innovation Precision Technology Co, Ltd. headquarters in Shandong (China).

SUPPLY CHAIN
ACTIVITIES

Alurminium Re-melting/Refining
Casthouses
Semi-Fabrication

ASI STANDARD

Performance Standard V3.

AUDIT TYPE Initial Certification Audit (9 January — 21 January 2025)
AUDIT FIRM SGS-CSTC Standards Technical Services
AUDIT DATE

9 January — 21 January 2025

AUDIT REPORT 17 June 2025
SUBMISSION
AUDIT SCOPE Initial Certification Audit (9 January = 21 January 2025)
The Audit Scope included the four production facilities of: Inner Mongolia Innovation
Lightweight New Materials Co, Ltd.,; Inner Mongolia Innovation New Materials Co,, Ltd.;
Shandong Innovation Precision Technology Co, Ltd,; and Yunnan Innovation Alloy Co,
Ltd, and the central strategic functions at Shandong Innovation Precision Technology
Co, Ltd.
The supply chain activities included in the Audit Scope:
Aluminium Re-melting/Refining
Casthouses
Semi-Fabrication
All relevant Criteria in the ASI Performance Standard were included in the Audit
Scope.
AUDIT OUTCOME Certification

AUDIT METHODOLOGY
DECLARATION

The Auditors confirm that:




The information provided by the Entity is true and accurate to the best
knowledge of the Auditor(s) preparing this report.

The findings are based on verified Objective Evidence relevant to the time period
for the Audit, traceable and unambiguous.

The Audit Scope and audit methodology are sufficient to establish confidence
that the findings are indicative of the performance of the Entity’s defined
Certification Scope.

The Auditor(s) have acted in a manner deemed ethical, truthful, accurate
professional, independent and objective.

CERTIFICATION PERIOD 15 October 2025 — 14 October 2028
NEXT AUDIT TYPE Surveillance Audit

NEXT AUDIT DATE 14 April 2027

CERTIFICATE NUMBER 482

If you have an inquiry or complaint about this Certification, go to the third-party
EthicsPoint portal at: https://aluminium-stewardship.ethicspoint.com/

EthicsPoint is a comprehensive and confidential reporting tool that enables
complaints to be securely raised, managed and responded to. This enables
anonymity to be maintained where desired by complainants, or as relevant to
whistleblowing situations.

Information is available in five languages — English, French, Chinese, German and
Portuguese (Brazil). Translation services provided by EthicsPoint enable complaints
and correspondence to be managed in multiple languages.



https://aluminium-stewardship.ethicspoint.com/

Shandong Innovation Group Co, Ltd, (the ‘Entity’), established in 2002, is a fully integrated Aluminium alloy material
manufacturer with over 20,000 employees and a total annual production capacity of more than five million tonnes. The
Entity is made up of four companies within the Shandong Innovation Group.

Shandong Innovation Precision Technology Co, Ltd, established in 2017, is located at Huixian 4th Road, Zouping County
Economic and Technological Development Zone, Shandong Province, China, covering an area of 277,000 square meters
(m2). It specialises in the research and development (R&D) of high-strength and high-toughness alloy material
production technology, precision processing of Aluminium alloy materials, surface treatment of Aluminium alloy profiles
and products, and the manufacturing of high-precision, large-section, high-strength, and high-toughness premium
Aluminium extrusion products. Its annual production capacity exceeds 300,000 metric tonnes, with products applied in
rail transit, electronics, automotive lightweighting, and construction. Electronic product profiles are primarily sold to
domestic electronics manufacturers, while transportation profiles are supplied to rail product manufacturers. The
extrusion workshop is equipped with 34 extrusion machines, 80 precision cutting saws, and 24 aging furnaces, integrating
a comprehensive industrial chain from cast billets to extruded products. The company also possesses mold processing
and product machining capabilities. The company has over 2,900 employees. There are no nearby residential areas,
schools, or environmentally sensitive areas. Key stakeholders include governments, clients, employees, industry
associations, suppliers, and social organisations.

Inner Mongolia Innovation Lightweight New Materials Co, Ltd. commmenced operations in 2022 and is situated in Zone C of
Huolinguole Aluminium Industrial Park, Tongliao City, Inner Mongolia Autonomous Region, covering over 85,000 m2. The
company focuses on the R&D and production of lightweight Aluminium alloy components for transportation and IT
accessories. With five extrusion lines, 80 CNC machines, and full process supporting equipment, its annual capacity
reaches 60,000 metric tonnes, with plans to expand to 10 lines and an annual output of 100,000 tonnes. Products include
automotive battery housings, structural body parts, and industrial profiles, widely used in domestic automotive
lightweighting markets with export potential. The company employs over 280 people. There are no residential or
environmentally sensitive areas nearby, with the nearest village being Herimute Village. Stakeholders include
governments, clients, employees, industry associations, suppliers, and social organisations.

Inner Mongolia Innovation New Materials Co, Ltd, established in August 2023, is located in Zone C of Huolinguole
Aluminium Industrial Park, Tongliao City, Inner Mongolia, covering an area approximately 49,000 m2, with Herimute Village
as the nearest settlement. The company specialises in producing high-strength, high-toughness Aluminium alloy round
billets and flat ingots through melting, casting, sawing, and homogenisation processes, with an annual output of 520,000
metric tons. Products are used in rail transit, automotive lightweighting, construction templates, and casting alloys,
primarily sold to domestic markets such as Liaoning, Jilin, Hebei, and Shandong. Facilities include one office building, two
workshops, a staff dormitory, and a raw material warehouse. The company employs over 400 employees. The
surrounding area has no environmentally sensitive sites. Stakeholders include governments, clients, employees, industry
associations, suppliers, and social organisations.

Yunnan Innovation Alloy Co, Ltd, founded in 2019, is located in the Green Aluminium Innovation Industrial Park, Ganhe
Township, Yanshan County, Wenshan Prefecture, Yunnan Province, covering over 199,000 m2. It produces lightweight,
high-strength Aluminium alloy round ingots for transportation, industrial products, electronics, communication
eguipment, construction, and decoration, mainly sold to Guangdong, Sichuan, Hangzhou, and other regions. The facility
includes newly built workshops, office buildings, an LNG station, skid-mounted refuelling units, and auxiliary infrastructure.
Currently operating 11 production lines with an annual output of 800,000 metric tonnes, the company plans to expand to
14 lines for a total annual capacity of 1.2 million tonnes. The company employs over 370 people. The site is adjacent to
National Highway 303, surrounded by industrial zones with no nearby residential or environmentally sensitive areas.
Stakeholders include governments, clients, employees, industry associations, suppliers, and social organisations.




MATURITY RATINGS

A rating of maturity (low, medium or high) determined by the Auditor that provides a general assessment in terms of
Systems, Residual Risk and Performance assigned to a Sustainability Component.

Maturity ratings are not a direct assessment of conformance to the Standard.

GOVERNANCE ENVIRONMENT SOCIAL COMBINED RATING
SYSTEMS Low Medium Low Low
RISKS Low High Low MEDIUM
PERFORMANCE Medium Medium Low MEDIUM

OVERALL MEDIUM




FINDINGS

CRITERION RATING COMMENT

11 Legal Compliance Conformance  The Entity has established a Management System to maintain
awareness of and ensure Compliance with Applicable Law. Various
departments are responsible for the collection and evaluation of
Applicable Law, regulations and other requirements.

1.2 Anti-Corruption Conformance  The Shandong Innovation Group has both a supervision and
management department that collect and manage complaints and
reports. The Group has established an ‘anti-Bribery morality rule’ that
applies to the management process of all within the Group.

The Entity has developed its own internal Complaints Resolution
Mechanism. Disclosure of complaints and reports is provided in the
following:

Shandong Innovation Precision Technology Co, Ltd. - ESG Report, page
1

https://innovationmetal.com/d/file/p/2025/02-
20/fe216f2105d0e3d802d0d0fc4dde015e.pdf

Inner Mongolia Innovation Lightweight New Materials Co,, Ltd. - ESG
Report, page 16:

https://innovationmetal.com/d/file/p/2025/03-
29/57cbf5e55¢1ddI91dfc6908bbe47002a.pdf

Inner Mongolia Innovation New Materials Co, Ltd.: - ESG Report, page
16:

https://innovationmetal.com/d/file/p/2025/03-
03/f0abd2e09ead6f83e6d42e913df2648e.pdf

Yunnan Innovation Alloy Co, Ltd.- - ESG Report, page 9:
https://innovationmetal.com/d/file/p/2025/03-
03/71408f1fd57441987944210768c987d.pdf

Complaints disclosed at:
https:/ /innovationmetal.com/d/file/p/2025/03-
03/ed5ca30a3cd0clab9chbfl62e3b2ae424.pdf

1.3a-e Code of Conduct Conformance  The Entity has implemented a Code of Conduct, which includes
principles related to environmental, social and governance
performance and is approved by senior management, available at:
https://innovationmetal.com/d/file/p/2025/02-
20/b76320dce7f9199¢347660¢c700a0cceb.pdf

The Entity conducts internal audits and management reviews
annually to ensure that the Entity's systems are operating properly
and effectively.

2.1la-f Environmental, Minor Non- Environmental, Social and Governance (ESG) Policies have been
Social, and Governance Conformance  developed and implemented. The Entity has maintained documented
Policy information on Policies covering environment, occupational health

and safety, ESG performance and energy. The General Manager has
approved each Policy.

The ESG Policies have been communicated internally through training.
However, one subsidiary of the Entity (Shandong Innovation Precision
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Technology Co, Ltd.) did not provide evidence of internal and external
ESG Policy training.

There have been no recent changes to the Entity and review of the
Policy is not yet necessary or required.

2.2a-c Leadership Conformance  The Entity has appointed the Director of Business Management as the
ASI Management Representative with overall responsibility and
authority for ensuring conformance with the requirements of the ASI
Performance Standard.

2.3a Environmental and Conformance  The Entity has developed and implemented an integrated

Social Management Management System. The Entity has obtained ISO 14001:2015

Systems — Environmental certification.

2.3b Environmental and Conformance  The Entity has documented and implemented an integrated

Social Management Management System. The Entity has obtained ISO 14007, ISO 45001, ISO
Systems — Social 50001 and other certificates. A ‘Social Responsibility Management

System Management Procedure’ has been established and
implemented to manage risks related to Human Rights and Labour

Rights.
2.40-e Responsible Minor Non- The Entity has implemented a Responsible Procurement Policy
Sourcing Conformance  covering environmental, social and governance issues.

However, Shandong Innovation Precision Technology Co, Ltd. did not
provide evidence of external communication of the Policy. Also, this
Facility did not provide the timing of the proposed Policy review, nor
did it clarify whether a review would be conducted regarding the
changes to ESG risk associated with changes in the Business (related
to transfer of Aluminium bar processing procurement rights).

The Responsible Procurement Policy is disclosed on the website,
please refer to:

https:/ /[www.innovationmetal.com/d/file/p/2025/03-
03/b5a8cb536a3cdb22c7d2fc22fda6038d.pdf

2.50-g Environmental and Conformance Since joining ASI in 2023, the Entity’s Facilities have prepared

Social Impact environmental impact reports for production-related projects for

Assessments approval. The Environmental and Social Impact Assessment Reports
are available at the following:

Shandong Innovation Precision Technology -
https://innovationmetal.com/d/file/p/2025/02-
20/52868979f8bc657807f01a4b30110bc4.pdf

Inner Mongolia Innovation Lightweight New Materials -
https://innovationmetal.com/d/file/p/2025/02-
20/401d0b4278590d2¢165ffd62997433b3.pdf

Inner Mongolia Innovation New Materials -
https:/ /innovationmetal.com/d/file/p/2025/02-
20/840c8a73fa86708a213e7ef20d048da7.pdf

Yunnan Innovation Alloy -
https://innovationmetal.com/d/file/p/2025/02-
20/a26d4414d4eabf74dccf787fa58d8162.pdf

2.6a-h Human Rights Conformance  All Facilities have undertaken a social stability risk assessment of
Impact Assessment major decisions associated with projects and completed assessment
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reports. The risk level of the construction projects is low. The Human
Rights Impact Survey Reports are available at the following:

Shandong Innovation Precision Technology -
https://innovationmetal.com/d/file/p/2025/02-
20/bcc71588d116bdacfedd492f49caal3e.pdf

Inner Mongolia Innovation Lightweight New Materials -
https://innovationmetal.com/d/file/p/2025/02-
20/aabbf29ce23d99db420bc71beba2412f pdf

Inner Mongolia Innovation New Materials -
https://innovationmetal.com/d/file/p/2025/03-
03/936bc13e83c66e3536060019615a4283 pdf

Yunnan Innovation Alloy -
https:/ /innovationmetal.com/d/file/p/2025/02-
20/1f1lddb0b0796d15c8da508bf162217f3.pdf

The Entity has publicly disclosed its Human Rights Due Diligence
Management Procedure, available at:
https://innovationmetal.com/d/file/p/2025/02-
20/6a455a0a4fd030f6fdfb0662eb76b794.pdf

The Entity has publicly disclosed its Human Rights Impact
Management Control Procedure, available at:
https://innovationmetal.com/d/file/p/2025/02-
20/526683277deb12dd41a92d0b356033a0.pdf

2.70-f Emergency Conformance  Each Facility has developed site-specific Emergency Response Plans

Response Plan and registered the Plans with local government departments. Drills are
conducted according to the Plans and the effectiveness is evaluated.
Drill plans for 2025 have been disclosed on the Entity’s website for
each Facility. The latest version of the Emergency Response Plans are
available at:

Shandong Innovation Precision Technology -
https://innovationmetal.com/d/file/p/2025/02-
20/36eb2c4850bd7bi8ec065325a2¢164cl.pdf

Inner Mongolia Innovation Lightweight New Materials -
https://innovationmetal.com/d/file/p/2025/02-
20/bbf400bc2cb6a2fa86704d814c5b67ec.pdf

Inner Mongolia Innovation New Materials, for special emergencies,
production safety and environmental incidents:

https:/ /innovationmetal.com/d/file/p/2025/02-
20/a82aleace01f20ec0ccd50b15632e5da.pdf

https://innovationmetal.com/d/file/p/2025/02-
20/33de7c0878bc56f0bBe4432190f7eche.pdf

https://innovationmetal.com/d/file/p/2025/02-
20/ 443f18f8fla0fbbbc2d88c484e3dc952.pdf

Yunnan Innovation Alloy Co, Ltd, for environmental incidents and
production safety incidents:
https://innovationmetal.com/d/file/p/2025/02-
20/15d92309fdBe76e5cbbbb0f747190ece.pdf

https://innovationmetal.com/d/file/p/2025/02-
20/f436bb926d9d6C7G60f42b9900fb9997.pdf
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2.8a-d Suspended Conformance  There have been no suspended operations at the Entity. The Entity has

Operations established management measures to ensure suspended operations
are managed and flexibility in response to actual conditions is applied
to production plans, attention is paid to policy changes and there is
early communication with the government to reduce the impact on
the environment and society. No changes or control gaps were found.

2.9a-b Mergers and Conformance  The Entity has established a procedure for the review of

Acquisitions environmental, social and governance issues in the Due Diligence
process for mergers and acquisitions. To date, no mergers or
acquisitions have occurred.

210a-b Closure, Conformance The Entity has established a procedure for review of environmental,
Decommissioning and social and governance issues in the planning process for closure,
Divestment decommissioning and divestment. To date, no closure,

decommissioning or divestment has occurred.

3.la-b Sustainability Conformance  Each Facility has disclosed a 2023 ESG Sustainability Report, available
Reporting at:

Shandong Innovation Precision Technology -
https:/ /innovationmetal.com/d/file/p/2025/02-
20/fe216f2105d0e3d802d0d0fc4dde0l5e.pdf

Inner Mongolia Innovation Lightweight New Materials -
https://innovationmetal.com/d/file/p/2025/03~
29/57cbf5e55¢c1dd191dfc6908bbe47002a.pdf

Inner Mongolia Innovation New Materials -
https://innovationmetal.com/d/file/p/2025/03-
03/f0abd2e09ead6f83e6d42e913df2648e.pdf

Yunnan Innovation Alloy -
https:/ [innovationmetal.com/d/file/p/2025/02-
20/bc278c8bd4bceddI5b89358fd2f69d93.pdf

3.2 Non-compliance and Conformance  The information in www.creditchina.gov.cn confirmed that there were

Liabilities no fines, judgments, penalties and non-economic sanctions in 2023.
Results of the 2023 national corporate credit inquiry are disclosed in
each Facilities ESG Report. The Public Credit Information Report is
available at the following:

Shandong Innovation Precision Technology -
https://innovationmetal.com/d/file/p/2024/12-
31/60e63a2f48f291102482505¢0013f0ca.pdf

Inner Mongolia Innovation Lightweight New Materials -
https://innovationmetal.com/d/file/p/2024/12-
16/c34019479e7¢f018059342¢19¢8c674a.pdf

Inner Mongolia Innovation New Materials -
https://innovationmetal.com/d/file/p/2024/12-
29/4f8¢c9fbb95707695¢301fcf7IdbeBablpdf

Yunnan Innovation Alloy -
https:/ /innovationmetal.com/d/file/p/2025/02-
20/db56ba022909e0721a89¢4000124de6d.pdf
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https://innovationmetal.com/d/file/p/2025/02-20/db56ba0229a9e0721a89c4000124de6d.pdf
https://innovationmetal.com/d/file/p/2025/02-20/db56ba0229a9e0721a89c4000124de6d.pdf
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3.30-c Payments to Conformance  The Entity has made on its behalf, payments to Governments on a
Governments legal and/or contractual basis only.

3.4a-f Stakeholder Minor Non- The Entity has implemented an accessible, transparent,
Complaints, Grievances Conformance  understandable and culturally sensitive Complaints Resolution
and Requests for Mechanism that is adequate to address Stakeholder complaints,
Information grievances and information requests related to its operations, as

detailed in the Complaints Management Control Procedure:
https://innovationmetal.com/d/file/p/2025/03-
03/ed5ca30a3cd0clab69cbfl62e3b2ae424.pdf

However, at the time of the Audit, testing of the hotline for the
Shandong Innovation Precision Technology Facility identified that the
call was unanswered.

4]a Environmental Life Minor Non- Each Facility of the Entity has committed to evaluate the Life Cycle

Cycle Assessment Conformance  Impacts (LCA) of its major Aluminium Products using a ‘cradle to gate’
approach, covering all life cycle stages including raw material
acquisition, production processes, product transportation, usage
stage, and waste disposal.

The functional units are defined in each LCA report. The LCA reports
have determined the underlying assumptions, system boundaries,
allocation principles and cut-off principles for the evaluation.

The Entity has calculated the characteristic values of environmentall
impacts using the CML2001 - Aug. 2016 characterisation model, which
including 11 environmental impact categories. Among these, the
foreground data is sourced from consumption data of raw and
auxiliary materials and energy input data provided by the Entity, and
background data is from the Gabi professional database.

However, it was determined that the Entity's LCA reports lacked the
impact assessment of the raw material transportation stage for its
major Products.

4.1b-c Environmental Life Conformance  LCA reports for the major Aluminium Products in 2024 are available for
Cycle Assessment - each Facility. To date, no customers have requested the Entity to
Disclosure submit LCA information of its Products. Whilst the LCA reports are not

disclosed, the description of underlying assumptions, system
boundaries, allocation principles and cut-off principles have been
verified.

4.2 Product Design Conformance  The Entity has collaborated with its clients to establish sustainability
objectives in design and development processes for components of
Aluminium alloy product or manufacturing processes. The Entity has
obtained certification in accordance with ISO 14021 from a Third Party
for its 6R0O1-100 Aluminium billet Product, which confirms the Product
contains 100% Recycled Aluminium alloy.

4.30-b Aluminium Process Conformance  The Entity has an established target to minimise Aluminium Scrap,
Scrap including a Product conformance rate 290%; and targets 100% for
recycling Aluminium Scrap.

4.4a-c Collection and Not Applicable  This Criterion is not applicable to the Entity’s Certification Scope.
Recycling of Products at
End of Life - Material


https://innovationmetal.com/d/file/p/2025/03-03/ed5ca30a3cd0c1a69cbf162e3b2ae424.pdf
https://innovationmetal.com/d/file/p/2025/03-03/ed5ca30a3cd0c1a69cbf162e3b2ae424.pdf
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Conversion and other
Manufacturing

4.4d Collection and Conformance  The Entity's Aluminium Scrap Recycling Plan is disclosed at:
Recycling of Products at https://innovationmetal.com/d/file/p/2025/02-
End of Life 20/fe582ce8363f26720c78607cbde04b19.pdf

The annual Scrap Recycling Plan indicates that between 2023 to 2025
the total amount of Scrap purchased externally will increase 30%. At
the same time, the specific recycling measures taken are also
clarified. The Entity has commenced an initiative to jointly establish a
Post-Consumer Scrap recycling centre.

5.]a-b Disclosure of GHG Minor Non- The Entity has commissioned a consulting agency to assess

Emissions and Energy Use Conformance  Greenhouse Gas (GHG) emissions and energy use. The GHG verified
by the Entity in 2023 includes carbon dioxide, methane, nitrous oxide,
and hydrofluorocarbons. The Entity’s 2023 GHG emission data included
GHG emissions for categories 1,2, 3, and 4 (using the National six
category system), and categories 5 and 6 are not quantified.

The Entity’s total carbon emissions are 15,178,381 tonnes COze. Each
Facility has disclosed their 2023 GHG Emission Verification Statement
at the following:

Shandong Innovation Precision Technology -
https:/ /innovationmetal.com/d/file/p/2025/02-

20/a48eb7a354belel7e9a4e88232bb5605.pdf

Inner Mongolia Innovation Lightweight New Materials -
https://innovationmetal.com/d/file/p/2025/02-
20/806574af5e52e187826977107¢43028b.pdf

Inner Mongolia Innovation New Materials -
https://innovationmetal.com/d/file/p/2025/02-
20/074704ala35f5bab07fd3d4adldb752d.pdf

Yunnan Innovation Alloy -
https:/ [innovationmetal.com/d/file/p/2025/02-
20/f92bf2b067021b7edbb30bd93ba2599a.pdf

However, the 2023 GHG emissions data disclosed by the Entity on the
IPE (Institute of Public & Environmental Affairs) website was not
consistent with the GHG emission data verified by the Third Party.

5.2a Aluminium Smelter Not Applicable  This Criterion is not applicable to the Entity’s Certification Scope.
GHG Emissions Intensity -

Started production after

2020

5.2b Aluminium Smelter Not Applicable  This Criterion is not applicable to the Entity’s Certification Scope.
GHG Emissions Intensity -

In production up to and

including 2020

5.3a GHG Emissions Minor Non- The Entity has established a program to control its GHG emissions that

Reduction Plans Conformance  includes an inventory, establishing a GHG Emissions Reduction Plan
and controlling emissions. The Entity had publicly disclosed its GHG
Emissions Reduction Plan, available at:


https://innovationmetal.com/d/file/p/2025/02-20/fe582ce8363f2e72ac78607cbde04b19.pdf
https://innovationmetal.com/d/file/p/2025/02-20/fe582ce8363f2e72ac78607cbde04b19.pdf
https://innovationmetal.com/d/file/p/2025/02-20/a48eb7a354be1e17e9a4e88232bb5605.pdf
https://innovationmetal.com/d/file/p/2025/02-20/a48eb7a354be1e17e9a4e88232bb5605.pdf
https://innovationmetal.com/d/file/p/2025/02-20/806574af5e52e1878269771a7c43028b.pdf
https://innovationmetal.com/d/file/p/2025/02-20/806574af5e52e1878269771a7c43028b.pdf
https://innovationmetal.com/d/file/p/2025/02-20/074704a1a35f5bab07fd3d4ad1db752d.pdf
https://innovationmetal.com/d/file/p/2025/02-20/074704a1a35f5bab07fd3d4ad1db752d.pdf
https://innovationmetal.com/d/file/p/2025/02-20/f92bf2b067021b7edbb30bd93ba2599a.pdf
https://innovationmetal.com/d/file/p/2025/02-20/f92bf2b067021b7edbb30bd93ba2599a.pdf
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https://innovationmetal.com/d/file/p/2025/03-
03/c6facabd2f75beld57c3d0443d60bbd6.pdf

The Entity has established GHG emission reduction objectives to 2030
and ensured a GHG Emissions Reduction Pathway consistent with a
1.5°C warming scenario. The GHG Emissions Reduction Plan includes
Intermediate Targets, including annual targets for 2024-2027, based
on 2023 emissions.

However, some Facilities had not established separate GHG emission
intensity targets for process (Scope 1& 2) and procurement (Scope 3,
category 1) activities.

5.3b-e GHG Emissions Conformance  The Entity had established a program to control its GHG emissions
Reduction Plans — Targets, that includes the requirement to review the GHG Emissions Reduction
review and disclosure Plan annually and on any changes to the Business that alter baselines

or targets. The Entity had publicly disclosed its GHG Emissions
Reduction Plan, available at:
https://innovationmetal.com/d/file/p/2025/03-
03/c6facabd2f75beld57¢3d0443d60bbd6.pdf

Intermediate Targets are established for each Facility to reduce GHG
emissions by 1-5% compared to 2023 over the next three years. The
Entity has disclosed their 2024 GHG performance and progress
against its reduction targets at the following:

Shandong Innovation Precision Technology -
https://innovationmetal.com/d/file/p/2025/02-
20/01fad5c44d0bfI54df987657d82811c42.pdf

Inner Mongolia Innovation Lightweight New Materials -
https://innovationmetal.com/d/file/p/2025/02-
20/58862d8224436bef6b5ac932d825¢ce93.pdf

Yunnan Innovation Alloy -
https://innovationmetal.com/d/file/p/2025/02-
20/d53ff47e441370f896bceb48dd5ldas.pdf

5.4 GHG Emissions Minor Non- The Entity has established an Energy Management System in

Management Conformance  accordance with ISO 50001:2018, and has established energy
consumption targets, managed controllable Direct and Indirect GHG
Emissions, and minimised Scope 1 and Scope 2 GHG emissions. All of
the Entity’s Facilities have obtained a Third Party certification against
ISO 50001:2018. The Entity has regularly accounts for and discloses its
GHG emissions.

However, one Facility did not provide evidence of how to manages
GHG emission sources.

6.]Ja-f Emissions to Air Conformance  The Entity had formulated an exhaust gas emission management
system, which requires the emission concentrations of atmospheric
pollutants such as nitrogen oxides (NOx), sulphur dioxide (502) and
particulate matter are monitored quarterly. It has established targets
for reducing atmospheric pollutants and evaluates the achievement
of these targets annuallly.

Each Facility has disclosed its air pollutant emissions in its
Sustainability Report or ESG Report. Details as below:


https://innovationmetal.com/d/file/p/2025/03-03/c6facabd2f75be1d57c3d0443d60bbd6.pdf
https://innovationmetal.com/d/file/p/2025/03-03/c6facabd2f75be1d57c3d0443d60bbd6.pdf
https://innovationmetal.com/d/file/p/2025/03-03/c6facabd2f75be1d57c3d0443d60bbd6.pdf
https://innovationmetal.com/d/file/p/2025/03-03/c6facabd2f75be1d57c3d0443d60bbd6.pdf
https://innovationmetal.com/d/file/p/2025/02-20/01fad5c44d0bf154df98757d82811c42.pdf
https://innovationmetal.com/d/file/p/2025/02-20/01fad5c44d0bf154df98757d82811c42.pdf
https://innovationmetal.com/d/file/p/2025/02-20/58862d8224436bef6b5ac932d825ce93.pdf
https://innovationmetal.com/d/file/p/2025/02-20/58862d8224436bef6b5ac932d825ce93.pdf
https://innovationmetal.com/d/file/p/2025/02-20/d53ff47e441370f896bceb48dd511da3.pdf
https://innovationmetal.com/d/file/p/2025/02-20/d53ff47e441370f896bceb48dd511da3.pdf
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Shandong Innovation Precision Technology - chapter 6.9.3, page 33:
https://innovationmetal.com/d/file/p/2025/02-
20/fe216f2105d0e3d802d0d0fc4dde015e.pdf

Inner Mongolia Innovation Lightweight New Materials - chapter 8, page
40:

https://innovationmetal.com/d/file/p/2025/03-
29/57cbf5e55¢1ddI91dfc6908bbe47002a.pdf

Inner Mongolia Innovation New Materials - chapter 6.4.2, page 57:
https://innovationmetal.com/d/file/p/2025/03-
03/f0abd2e09ead6f83e6d42e913d2648e.pdf

Yunnan Innovation Alloy - chapter 6.4.2, page 26:
https://innovationmetal.com/d/file/p/2025/03-
03/71408f1fd5744f1987944210768¢987d.pdf

Each Facility has disclosed its Air Pollutant Emission Reduction Plan,
available at:

Shandong Innovation Precision Technology -
https://innovationmetal.com/d/file/p/2024/12-
31/9096b450e5653d8324f5c55a37bb28cd.pdf

Inner Mongolia Innovation Lightweight New Materials -
https://innovationmetal.com/d/file/p/2025/02-
20/375437528125225d2a5bfalbad92ee2b.pdf

Inner Mongolia Innovation New Materials -
https://innovationmetal.com/d/file/p/2025/02-
20/b935d33b37afb3bcbd973ed2a89ablae.pdf

Yunnan Innovation Alloy -
https://innovationmetal.com/d/file/p/2025/02-
20/7f9950b6e5ec52500df99cael3b6012d.pdf

An Emission Management Program is in place, which specifies the
requirement for the management of atmospheric pollutant emissions,
including preparation of a plan to minimise exposure to, and impacts
from Emissions to Air, which is reviewed every three years. The Entity
also has a monitoring plan for the atmospheric pollutants in the
Entity's Pollutant Discharge Permit. The pollutants monitored online
were verified during the Audit.

6.2a-g Discharges to Conformance  With the exception of Shandong Innovation Precision Technology,

Water which discharges production wastewater, the Entity’s other three
Facilities have achieved zero discharge of production wastewater,
only discharging domestic sewage. Each Facility has a sewage
treatment station and a sewage management system.

Shandong Innovation Precision Technology Co, Ltd. has disclosed its
water pollutant discharges in its 2023 ESG Report, page 32:
https://innovationmetal.com/d/file/p/2024/12-
31/8686edd556069d64649578de2¢197138.pdf

At the same time, the reduction plan for these water pollutants was
disclosed in the Water Pollutant Reduction Plan:
https://innovationmetal.com/d/file/p/2025/02-
20/3b6838ac450580b8cc46¢60b615ea2ct pdf

The other Facilities have separately disclosed their lists of water
pollutant emissions. Although the lists show that their production
wastewater emissions are zero, each Facility has still developed
measures to prevent and control surface water and groundwater
pollution, and groundwater monitoring plan. Please refer to:


https://innovationmetal.com/d/file/p/2025/02-20/fe216f2105d0e3d802d0d0fc4dde015e.pdf
https://innovationmetal.com/d/file/p/2025/02-20/fe216f2105d0e3d802d0d0fc4dde015e.pdf
https://innovationmetal.com/d/file/p/2025/03-29/57cbf5e55c1dd191dfc6908bbe47002a.pdf
https://innovationmetal.com/d/file/p/2025/03-29/57cbf5e55c1dd191dfc6908bbe47002a.pdf
https://innovationmetal.com/d/file/p/2025/03-03/f0abd2e09ead6f83e6d42e913df2648e.pdf
https://innovationmetal.com/d/file/p/2025/03-03/f0abd2e09ead6f83e6d42e913df2648e.pdf
https://innovationmetal.com/d/file/p/2025/03-03/71408f1fd5744f198794421a768c987d.pdf
https://innovationmetal.com/d/file/p/2025/03-03/71408f1fd5744f198794421a768c987d.pdf
https://innovationmetal.com/d/file/p/2024/12-31/9096b450e5653d8324f5c55a37bb28cd.pdf
https://innovationmetal.com/d/file/p/2024/12-31/9096b450e5653d8324f5c55a37bb28cd.pdf
https://innovationmetal.com/d/file/p/2025/02-20/375437528125225d2a5bfa1bad92ee2b.pdf
https://innovationmetal.com/d/file/p/2025/02-20/375437528125225d2a5bfa1bad92ee2b.pdf
https://innovationmetal.com/d/file/p/2025/02-20/b935d33b37afb3bcbd973ed2a89ab1ae.pdf
https://innovationmetal.com/d/file/p/2025/02-20/b935d33b37afb3bcbd973ed2a89ab1ae.pdf
https://innovationmetal.com/d/file/p/2025/02-20/7f9950b6e5ec52500df99cae13b6012d.pdf
https://innovationmetal.com/d/file/p/2025/02-20/7f9950b6e5ec52500df99cae13b6012d.pdf
https://innovationmetal.com/d/file/p/2024/12-31/8686edd556a69d64649578de2e197138.pdf
https://innovationmetal.com/d/file/p/2024/12-31/8686edd556a69d64649578de2e197138.pdf
https://innovationmetal.com/d/file/p/2025/02-20/3b6838ac45a580b8cc46c60b615ea2cf.pdf
https://innovationmetal.com/d/file/p/2025/02-20/3b6838ac45a580b8cc46c60b615ea2cf.pdf
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Inner Mongolia Innovation Lightweight New Materials Co, Ltd. - Water
Pollutant Discharge Inventory:
https://innovationmetal.com/d/file/p/2025/02-
20/20f5d5a13fc498215ale4028614dal38.pdf

Inner Mongolia Innovation New Materials Co,, Ltd. - Pollutant Reduction
Plan, page 4, chapters 4 and 5:
https://innovationmetal.com/d/file/p/2025/02-
20/c84e0alb4e66da8412077333ab097144.pdf

Yunnan Innovation Alloy Co,, Ltd. - Public Notice on Non-discharge of
Production Wastewater:
https://innovationmetal.com/d/file/p/2025/02-
20/94256d20c343fc6a1074e1754d7d79ct pdf

Pollutant Reduction Plan, page 5, chapters 4 and 5:
https://innovationmetal.com/d/file/p/2025/02-
20/4c7341fe09bf174573990bad6245f414.pdf

6.3a-g Assessment and Conformance  The Entity has established a Spills and Leakage Management
Management of Spills and Procedure, which requires identification and annual assessment of the
Leakages risk sources that potentially cause Spills and Leakages. Based on the

risk assessment results, emergency plans for Spills and Leakages have
been developed, drill exercises conducted, and the effectiveness of
the plans evaluated. Each Facility has disclosed their management
plans, available at the following:

Shandong Innovation Precision Technology -
https://innovationmetal.com/d/file/p/2025/02-
20/6a56a42317e8fe7785fb67fc5d9782fb.pdf

Inner Mongolia Innovation Lightweight New Materials -
https://innovationmetal.com/d/file/p/2025/03-
29/0f998848665b6f339c890c3cc71b0757.pdf

Inner Mongolia Innovation Lightweight New Materials -
https://innovationmetal.com/d/file/p/2025/02-
20/0789bccce65103beb8b2(7f08273¢h7.pdf

Yunnan Innovation Alloy -
https://innovationmetal.com/d/file/p/2025/02-
20/70392172879a9cbaf857d8b7655416¢0.pdf

These plans specified the development of Emergency Response Plans
for spill and leakage incidents, remedial measures, training and
education requirements, monitoring plans, and procedures for
communication with and disclosure to relevant Stakeholders.

6.4a0-b Public Disclosure of ~ Conformance  The Entity has established a Spills and Leakages Management

Spills and Leakages Procedure and an external communication plan that specifies the
process of communication with and disclosure to relevant parties
following a Spill or Leakage event. The Entity confirmed through
groundwater detection report that there is no pollution caused by
Spills or Leakages.

6.50-c Waste Minor Non- The Entity had formulated Waste Management and Control
Management and Conformance  Procedures that ensures management of the collection, storage,
Reporting transportation, utilisation and disposal of Waste. The Entity strictly

implements the Hazardous Waste Management Plan to ensure that all
pollutants are treated in accordance with relevant national laws and
regulations. Wastes such as Aluminium ash, dust removal ash, waste
acid, and waste alkali are generated during the Entity’s production


https://innovationmetal.com/d/file/p/2025/02-20/20f5d5a13fc498215a1e4a28614da138.pdf
https://innovationmetal.com/d/file/p/2025/02-20/20f5d5a13fc498215a1e4a28614da138.pdf
https://innovationmetal.com/d/file/p/2025/02-20/c84e0a1b4e66da8412077333ab097144.pdf
https://innovationmetal.com/d/file/p/2025/02-20/c84e0a1b4e66da8412077333ab097144.pdf
https://innovationmetal.com/d/file/p/2025/02-20/94256d20c343fc6a1074e1754d7d79cf.pdf
https://innovationmetal.com/d/file/p/2025/02-20/94256d20c343fc6a1074e1754d7d79cf.pdf
https://innovationmetal.com/d/file/p/2025/02-20/4c7341fe09bf174573990bad6245f414.pdf
https://innovationmetal.com/d/file/p/2025/02-20/4c7341fe09bf174573990bad6245f414.pdf
https://innovationmetal.com/d/file/p/2025/02-20/6a56a42317e8fe7785fb67fc5d9782fb.pdf
https://innovationmetal.com/d/file/p/2025/02-20/6a56a42317e8fe7785fb67fc5d9782fb.pdf
https://innovationmetal.com/d/file/p/2025/03-29/0f9988486e5b6f339c89ac3cc71b0757.pdf
https://innovationmetal.com/d/file/p/2025/03-29/0f9988486e5b6f339c89ac3cc71b0757.pdf
https://innovationmetal.com/d/file/p/2025/02-20/0789bccce65103beb8b2f7ff08273cb7.pdf
https://innovationmetal.com/d/file/p/2025/02-20/0789bccce65103beb8b2f7ff08273cb7.pdf
https://innovationmetal.com/d/file/p/2025/02-20/70392172879a9cbaf857d8b7655416c0.pdf
https://innovationmetal.com/d/file/p/2025/02-20/70392172879a9cbaf857d8b7655416c0.pdf
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processes. Weighbridges are used and the records of incoming and
outgoing materials are submitted to the ‘National Solid Waste and
Chemicals Management Information System Platform’. Solid waste is
declared, registered, and labelled and traceability management is
implemented.

Each Facility has disclosed its waste transfer volume and disposal
methods and assessed the Material impacts to human well-being
and the environment of the wastes Details are available at:

Shandong Innovation Precision Technology -
https://www.innovationmetal.com/d/file/p/2025/02-
20/2e758fbf9c4183342663b5502995a6dc.pdf

Inner Mongolia Innovation Lightweight New Materials -
https:/ /www.innovationmetal.com/d/file/p/2025/02-
20/7bfcfac2ef356ed039541ed6658d1ee3.pdf

Inner Mongolia Innovation New Materials -
https:/ /www.innovationmetal.com/d/file/p/2025/03-
03/03e56754f7a86371cb25e580fb0dc932.pdf

However, the Yunnan Innovation Alloy Facility did not disclose the
quantity of its Wastes nor specify mitigation tier targets, only the
Pollutant Reduction Plan has been disclosed, available at:
https://www.innovationmetal.com/d/file/p/2025/02-
20/4c7341fe09bf174573990bad6245f414.pdf

6.6a-g Bauxite Residue Not Applicable  This Criterion is not applicable to the Entity’s Certification Scope.
6.70-f Spent Pot Lining Not Applicable  This Criterion is not applicable to the Entity’s Certification Scope.
(SpL)

6.80-d Dross Conformance  The Entity’s Facilities that include Casthouse activities collect and

temporarily store the generated Aluminium Dross in a dedicated
hazardous waste warehouse and maintain detailed in/out ledgers.
Once a certain quantity is accumulated, the Dross is transferred for
treatment by a licensed hazardous waste disposal company. The
Facilities declare the disposal information on the national hazardous
waste management platform, including the Facility details, receiving
and transportation company information, as well as the type and
quantity of transferred Hazardous Waste to generate a hazardous
waste transfer consignment note. On-site observations during the
audit confirmed the effectiveness of rainproof, moisture-proof, sun-
proof, and anti-leakage measures for the Aluminium ash storage
facilities.

The Entity has conducted annual Due Diligence assessment of
contractors handling Aluminium Dross, and the residual slag after
Aluminium recovery is recycled in the building materials
manufacturing process.

7.1a-b Water Assessment Minor Non- The Entity is not a major water user. Each Facility identifies, records

and Disclosure Conformance  and publicly discloses its water withdrawal and use by source and
type annually. The Risk Assessment of Water Resources is disclosed on
the Entity’s website for each Facility, available at:


https://www.innovationmetal.com/d/file/p/2025/02-20/2e758fbf9c4183342663b55b2995a6dc.pdf
https://www.innovationmetal.com/d/file/p/2025/02-20/2e758fbf9c4183342663b55b2995a6dc.pdf
https://www.innovationmetal.com/d/file/p/2025/02-20/7bfcf4c2ef356ed039541ed6658d1ee3.pdf
https://www.innovationmetal.com/d/file/p/2025/02-20/7bfcf4c2ef356ed039541ed6658d1ee3.pdf
https://www.innovationmetal.com/d/file/p/2025/03-03/03e56754f7a86371cb25e580fb0dc932.pdf
https://www.innovationmetal.com/d/file/p/2025/03-03/03e56754f7a86371cb25e580fb0dc932.pdf
https://www.innovationmetal.com/d/file/p/2025/02-20/4c7341fe09bf174573990bad6245f414.pdf
https://www.innovationmetal.com/d/file/p/2025/02-20/4c7341fe09bf174573990bad6245f414.pdf
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Shandong Innovation Precision Technology Co, Ltd. -
https://innovationmetal.com/d/file/p/2025/02-
20/d378682d6a2ac695cal5176885851ca3.pdf

Inner Mongolia Innovation Lightweight New Materials Co, Ltd. -
https://innovationmetal.com/d/file/p/2025/02-
20/abe75535900293c963478557d4b7b7ea.pdf

Inner Mongolia Innovation New Materials Co, Ltd. -
https://innovationmetal.com/d/file/p/2025/03-
03/489¢3380e9b699ad0d02043fab9each4.pdf

Yunnan Innovation Alloy Co, Ltd. -
https://innovationmetal.com/d/file/p/2025/02-
20/bc278c8bd4bcedd15b89358fd2f69d93.pdf

However, one of the Entity’s Facilities had not tested its water balance.

7.20-e Water Management  Not Applicable  This Criterion is not applicable to the Entity, as the risk assessment
determined that the water-related risks are low. The Entity's
groundwater environmental sensitivity was considered ‘not sensitive’,
and the groundwater impact assessment work classified the Entity as
level three. Interviews conducted during the Audit confirmed that
there have been no Major Changes in the Business, and no control
loopholes have been found. Although the water risk is low, the Entity
monitors water quality annually and test results are up to standard.

8.la Biodiversity and Conformance  The Entity has assessed the risks and potential impacts on Biodiversity
Ecosystem Services Risk and Ecosystem Services as low. The relevant control measures are
and Impact Assessment listed in the 2024 Alien Invasive Species Query Assessment Report and

the Biodiversity Assessment Report, which are disclosed for each
Facility at the following:

Shandong Innovation Precision Technology Co, Ltd. -
https://innovationmetal.com/d/file/p/2025/02-
20/403b51f8e65948f708b7d9db97dd1467.pdf

Inner Mongolia Innovation Lightweight New Materials Co, Ltd. -
https://innovationmetal.com/d/file/p/2025/02-
20/0ef0Obleaabb83c6b260e49f048b3b78a.pdf

Inner Mongolia Innovation New Materials Co, Ltd. -
https://www.innovationmetal.com/d/file/p/2025/02-
20/ce310ed1e297f0028c0c94b0f78734cf pdf

Yunnan Innovation Alloy Co, Ltd. -
https://innovationmetal.com/d/file/p/2025/02-
20/586c81204d6477af288192070288fedc.pdf

8.1b Biodiversity and Not Applicable  This Criterion is not applicable to the Entity as the risks and impacts to

Ecosystem Services Risk Biodiversity and Ecosystem Services were assessed and documented

and Impact Assessment - as low.

Priority

8.2a-g Biodiversity Not Applicable  This Criterion is not applicable to the Entity as the risks and impacts to

Management Biodiversity and Ecosystem Services were assessed and documented
as low.
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8.3a-c Management of Conformance  The Entity has assessed the risks and potential impacts on Biodiversity

Priority Ecosystem Services and Ecosystem Services as low. The relevant control measures are
listed in the 2024 Alien Invasive Species Query Assessment Report and
the Biodiversity Assessment Report, which are disclosed for each
Facility at the following:

Shandong Innovation Precision Technology Co, Ltd. -
https://innovationmetal.com/d/file/p/2025/02-
20/4a3b51f8e65948f708b7d9db97dd1467.pdf

Inner Mongolia Innovation Lightweight New Materials Co, Ltd. -
https://innovationmetal.com/d/file/p/2025/02-
20/0efObleaasb83c6b260e49f048b3b78a.pdf

Inner Mongolia Innovation New Materials Co, Ltd. -
https:/ /www.innovationmetal.com/d/file/p/2025/02-
20/ce310ed1e297f0a28c0c94b0f78734cf.pdf

Yunnan Innovation Alloy Co,, Ltd.-
https:/ /innovationmetal.com/d/file/p/2025/02-
20/586c81204d6477af288192070288fe4dc.pdf

8.4 Alien Species Conformance  The Entity proactively prevents the accidental or deliberate
introduction of Alien Species that could have significant adverse
impacts on Biodiversity. No Alien Species have been introduced.

85a-b Commitment to “‘No  Conformance  The Entity is located in a government-designated industrial zone and

Go” in World Heritage has committed not to explore or build New Projects within World
Properties Heritage Properties.
8.60-d Protected Areas Conformance  The Entity is located in a government-designated industrial zone that

is not within a Protected Areq, and its production and business
activities are carried out within the industrial zone.

8.6e Protected Areas - Not Applicable  This Criterion is not applicable to the Entity’s Certification Scope.
Bauxite Mining

8.7a-i Mine Rehabilitation Not Applicable  This Criterion is not applicable to the Entity’s Certification Scope.

9.]a-d Human Rights Due Conformance  The Entity had established a Human Rights Due Diligence Procedure,

Diligence which is reviewed every five years. The Entity had disclosed a Human
Rights Commitment Letter, available at:
https://innovationmetal.com/d/file/p/2025/02-
20/65eed2a0ad7754b734da3655¢88f6bd8.pdf

The Human Rights Due Diligence Procedure requires each Facility to
identify Human Rights risks to its employees and relevant
Stakeholders, and each Facility has conducted Human Rights Due
Diligence on Communities/Indigenous Peoples within their Area of
Influence.

The Entity has disclosed its Human Rights Due Diligence Report, which
indicates that no Human Rights violations occurred, available at:
https://innovationmetal.com/d/file/p/2025/03-
03/936bcl13e83c66353606001961504283.pdf



https://innovationmetal.com/d/file/p/2025/02-20/4a3b51f8e65948f708b7d9db97dd1467.pdf
https://innovationmetal.com/d/file/p/2025/02-20/4a3b51f8e65948f708b7d9db97dd1467.pdf
https://innovationmetal.com/d/file/p/2025/02-20/0ef0b1eaa6b83c6b260e49f048b3b78a.pdf
https://innovationmetal.com/d/file/p/2025/02-20/0ef0b1eaa6b83c6b260e49f048b3b78a.pdf
https://www.innovationmetal.com/d/file/p/2025/02-20/ce310ed1e297f0a28c0c94b0f78734cf.pdf
https://www.innovationmetal.com/d/file/p/2025/02-20/ce310ed1e297f0a28c0c94b0f78734cf.pdf
https://innovationmetal.com/d/file/p/2025/02-20/586c81204d6477af288192a70288fe4c.pdf
https://innovationmetal.com/d/file/p/2025/02-20/586c81204d6477af288192a70288fe4c.pdf
https://innovationmetal.com/d/file/p/2025/02-20/65eed2a0ad7754b734da3655c88f6bd8.pdf
https://innovationmetal.com/d/file/p/2025/02-20/65eed2a0ad7754b734da3655c88f6bd8.pdf
https://innovationmetal.com/d/file/p/2025/03-03/936bc13e83c66e3536b60019615a4283.pdf
https://innovationmetal.com/d/file/p/2025/03-03/936bc13e83c66e3536b60019615a4283.pdf

CRITERION RATING COMMENT

9.2a-e Gender Equity and Conformance  The Entity has established procedures for female employees, which

Women's Empowerment requires review of the gender equality and women'’s protection project
at least every five years and to promote respect for the rights and
interests of women.

The Entity promotes gender equality and protects women'’s rights
through measures such as equal pay for equal work; enhancing
gender diversity in leadership positions; providing equal career
development opportunities for female employees including training
and promotion pathways aligned with organisational hierarchies;
offering flexible work arrangements and parental leave; a Grievance
Mechanisms for reporting Discrimination and Harassment incidents
targeting female employees; dedicated rest areas and infant feeding
rooms; and leave policies that are aligned with legal requirements
regarding female-specific health needs.

The Entity had disclosed performance information on gender equity
and its women's program activities in its site-specific ESG Reports or
Sustainability Reports, available at:

Shandong Innovation Precision Technology - section 4.1.3, page 14 and
section 4.3.3, page 19: https://innovationmetal.com/d/file/p/2025/02-
20/fe216f2105d0e3d802d0d0fc4dde015e.pdf

Inner Mongolia Innovation Lightweight New Materials - Chapter 6,
page 26-27: https:/[/innovationmetal.com/d/file/p/2025/03-
29/57cbf5e55¢1ddI91dfc6908bbe47002a.pdf

Inner Mongolia Innovation New Materials - section 4.2, page 20 and
section 4.3.6, page 27: https:/[innovationmetal.com/d/file/p/2025/03-
03/f0abd2e09ead6f83e6d42e913df2648e.pdf

Yunnan Innovation Alloy — section 4.2, page 13 and section 4.3.7, page
15: https://innovationmetal.com/d/file/p/2025/03-
03/71408f1fd57441987944210768c987d.pdf

9.3a-i Indigenous Peoples Not Applicable  This Criterion is not applicable to the Entity, as there are no Indigenous
Peoples in the Entity's Area of Influence.

9.4a Free, Prior, and Not Applicable  This Criterion is not applicable to the Entity, as there are no Indigenous
Informed Consent (FPIC) - Peoples in the Entity's Area of Influence. The Entity has established
New Projects or Major procedures for the protection of Indigenous Peoples and the right to
Changes Free, Prior and Informed Consent.

9.4b Free, Prior, and Not Applicable  This Criterion is not applicable to the Entity’s Certification Scope.

Informed Consent (FPIC) -
Bauxite Mining

9.4c Free, Prior, and Not Applicable  This Criterion is not applicable to the Entity, as there are no Indigenous
Informed Consent (FPIC) - Peoples in the Entity's Area of Influence.
Demonstrate support

9.5a Cultural and Sacred Conformance  The Entity has established a ‘Cultural and Sacred Heritage

Heritage — Identification Management Program' to protect the cultural and sacred heritage in
its scope. The Entity will identify cultural and sacred heritage sites and
values associated with Major Changes and New Projects. The Entity
maintains a list of cultural and sacred heritage places in the
Shandong Province. To date, the Entity has not identified any cultural
heritage sites or religious sacred grounds within five kilometres of its
sites.
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9.5b Cultural and Sacred Not Applicable  This Criterion is not applicable to the Entity, as there are no Indigenous

Heritage — Impacts Peoples in the Entity’s Area of Influence.

9.6a-i Displacement Not Applicable  This Criterion is not applicable to the Entity, as there have been no
Major Changes or New Project since the Entity joined ASI in November
2023.

The Entity has established various management procedures for
construction, renovation and expansion projects that involve land
acquisition, which requires the identification of risks (environmental,
ecological, Human Rights, social impact risks), the requirement for
prior notification, the negotiation process for compensation plans, and
the public disclosure of compensation plans.

The Audit verified the records of relocation and Resettlement of
Yunnan Innovation Alloy in 2019, which included the Relocation and
Resettlement Implementation Plan that was publicised on the bulletin
board of the relocated community. The plan covers the number of
affected individuals, compensation schemes and resettlement
agreements. Issues such as school transfers for students, household
registration procedures, allocation of resettlement housing, and
relocation plans are all negotiated with the expropriated persons.
House expropriation is undertaken by an intermediary agency, which
is selected through consultation by the expropriated persons. Women
and vulnerable groups are also involved in the negotiation process.

Each Facility had disclosed either its Human Rights Report on Migration
and Affected Populations and Organisations or Relocation and
Resettlement Implementation Plan, available at the following:

Shandong Innovation Precision Technology -
https://innovationmetal.com/d/file/p/2025/02-
20/75e5645525531ba912632fe323fa5ef0.odf

Inner Mongolia Innovation Lightweight New Materials -
https://innovationmetal.com/d/file/p/2025/02-
20/392040ed4bae7e2770dfc33a876a1954.pdf

Inner Mongolia Innovation New Materials —
https://innovationmetal.com/d/file/p/2025/03-
03/84210560acadffc6a4b9499026688698.pdf

Yunnan Innovation Alloy -
https://innovationmetal.com/d/file/p/2025/02-
20/bd61Ibd3e591a7dc67727e8d05528039.pdf

9.7a-h Affected Not Applicable  This Criterion is not applicable to the Entity, as assessments

Populations and undertaken determined there are either are no community residential

Organisations areas or sensitive populations surrounding the Facilities or the impact
is low.

The Entity has established Due Diligence Management Regulations
that require a Human Rights Due Diligence assessment related to the
Community and Indigenous Peoples. Each Facility has disclosed their
Human Rights Report on Migration and Affected Populations.

9.8a Conflict-Affected and ~ Conformance  The Entity has established a supplier management system and

High-Risk Areas - Strong disclosed it Responsible Sourcing Policy, available at:

management systems https:/ [innovationmetal.com/d/file/p/2024/12-
31/0097d719b33b2de9f05567eblcl32fbd.pdf

The Entity has established a Due Diligence Management Control
Procedure for Responsible Mineral Supply Chains and a Conflict
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Minerals Management Procedure. The Entity has publicly disclosed it
Mineral Supply Chain Due Diligence Management Report, available at:

Shandong Innovation Precision Technology -
https://innovationmetal.com/d/file/p/2025/02-
20/2a2aae3944ae2d63170991be0f8decad.odf

Inner Mongolia Innovation Lightweight New Materials -
https://innovationmetal.com/d/file/p/2025/02-
20/633ee774c4e93eb3294b7ba013348055.pdf

Inner Mongolia Innovation New Materials -
https://innovationmetal.com/d/file/p/2025/02-
20/f4f44390f8678583040dafgbs0clfcce.pdf

Yunnan Innovation Alloy -
https:/ /innovationmetal.com/d/file/p/2025/02-
20/4ebf3a53031609lec7ae52dc7ed783c5.pdf

These frameworks mandate Due Diligence on Aluminium suppliers,
clarify accountability mechanisms, and mitigate Human Rights risks
across the Entity’s Aluminium supply chain.

9.8b Conflict-Affected and  Conformance  The Entity has established a Conflict Minerals Management Procedure

High-Risk Areas - Identify and has conducted risk assessments. Based on senior management

and assess risks interviews and inspection of purchase orders, the Entity has
purchased all its Aluminium raw materials from Chinese
manufacturers. The Entity used identified and evaluated risks in its
supply chains using frameworks such as the EU Conflict-Affected and
High-Risk Areas (CAHRAS) List, Dodd-Frank Act CAHRAs List, UN Security
Council Sanctions List, Heidelberg Conflict Barometer, and selected
suppliers with a risk level less below three as its supply chain
Stakeholders. The risk assessment determined that there is no risk of
inciting armed conflict or violating Human Rights in the Entity’s supply
chain.

9.8c Conflict-Affected and  Not Applicable  This Criterion is not applicable to the Entity as the risk assessment
High-Risk Areas - Strategy determined that there is no risk of armed conflict or Human Rights
to respond to risks abuses in the Entity’s supply chain.

9.8d Conflict-Affected and ~ Conformance  Due Diligence has been performed as per the Entity’s Risk Control
High-Risk Areas - Audit of Procedures for Conflict Minerals and Conflict Affected Areas. Due
due diligence Diligence records are maintained.

The Entity’s Due Diligence practices and risk assessment were
reviewed as part of this ASI Audit. In general, the Due Diligence
practices are feasible.

9.8e Conflict-Affected and Conformance The Entity has established a Procurement Process Control Procedure,

High-Risk Areas - Report which ensures annual reporting on its supply chain Due Diligence.

annually Each Facility had disclosed its Aluminium Supplier Due Diligence
Report at the following:

Shandong Innovation Precision Technology —
https:/ /innovationmetal.com/d/file/p/2025/02-
20/2a2aae3944ae2d63170991be0f8deca.pdf

Inner Mongolia Innovation Lightweight New Materials -
https://innovationmetal.com/d/file/p/2025/02-
20/633ee774c4e93eb3294b7ba013348055.pdf
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Inner Mongolia Innovation New Materials -
https://innovationmetal.com/d/file/p/2025/02-
20/£4f44390af8678583040daf9b50clfcce.pdf

Yunnan Innovation Alloy -
https://innovationmetal.com/d/file/p/2025/02-
20/4ebf3a53031609lec7ae52dc7ed783c5.pdf

9.9 Security practice Conformance  The Entity has established a guard duty management system, which
requires security personnel to respect Human Rights. All security
personnel received training on Human Rights requirements regularly.
Interviews conducted during the Audit at each Facility confirmed that
the security personnel did not violate Human Rights.

10.1a-c Freedom of Not Applicable  This Criterion is not applicable to the Entity as it complies with the
Association and Right to Applicable Laws regarding Freedom of Association and Collective
Collective Bargaining Bargaining in China.

10.1d Freedom of Conformance  The Entity has established procedures on the management of
Association and Right to Freedom of Association and Collective Bargaining, which defines
Collective Bargaining - Freedom of Association and the right to Collective Bargaining.

Alternative means in

) The Trade Union at the Entity was established according to Chinese
context of Applicable Law

low (Chinese Trade Union Law). Workers' representatives represent the
Workers with management.

10.2a-c Child Labour Conformance  The Entity has a Policy that prohibits the use of Child Labour. Young
Workers (16 to 18 years old) are specially protected by law and are not
allowed to work in dangerous working conditions. There is no Child
Labour or young Workers at the Entity, and the youngest Worker at the
time of the Audit was 19 years.

10.3a-c Forced Labour Conformance  The Entity has established policies and procedures that strictly prohibit
Forced Labour, including Human Trafficking and modern slavery. The
policy applies to the Entity and its suppliers. Worker interviews and
document review during the Audit confirmed that the Entity does not
engage in practices associated with withholding wages, debt
bondage, debt repayment or any other form of Forced Labour. Each
Facility has disclosed a Statement on Modern Slavery and Human
Trafficking, available at the following:

Shandong Innovation Precision Technology Co, Ltd. -
https:/ /innovationmetal.com/d/file/p/2025/02-
20/ab6abl44cffaaebeb8ee912ech7d828b.pdf

Inner Mongolia Innovation Lightweight New Materials Co, Ltd. -
https://innovationmetal.com/d/file/p/2025/03-
03/4624b2455f885876c054fbe20c63bf8d.pdf

Inner Mongolia Innovation New Materials Co, Ltd. -
https://innovationmetal.com/d/file/p/2025/02-
20/a3e77fc7dd8044f499ecc9736fc0ablb.pdf

Yunnan Innovation Alloy Co, Ltd. -
https://innovationmetal.com/d/file/p/2025/02-
20/9dabefb4bb5b5d19726ddc25e040a7bl.pdf
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10.4a0-c Non-Discrimination ~ Conformance  The Entity has established the Prohibition of Discrimination and Special
Protection of Women Workers Management Procedure and the
Employee Handbook, which stipulate that the Entity ensures equal
opportunities and shall not discriminate or support Discrimination in
recruitment, salary, promotion, training, promotion opportunities or
dismissal of any worker based on sex, race, national or social origin,
religion, disability, political affiliation, sexual orientation, marital status,
family responsibilities, age or any other circumstances that may lead
to Discrimination, in accordance with the International Labor
Organization Conventions C100 and CI11. The Entity is committed to
non-Discrimination and no cases of Discrimination have been

received.
10.56 Communication and Conformance  The Entity has direct and frequent communication with the Workers
engagement and the Worker representatives regarding working conditions and

resolution of workplace and compensation issues, without threat of
reprisal, intimidation or Violence and Harassment.

10.6a-g Violence and Conformance  The Entity respects its employees, and disciplinary measures are in

Harassment compliance with legal requirements, and the Human Rights Policy has
been implemented to prohibit Violence and Harassment. Worker
interviews confirmed there is no Violence or Harassment at the Entity.
Each Facility has disclosed its Anti-Harassment and Anti-Abuse
Management Control Procedures, available at:

Shandong Innovation Precision Technology Co, Ltd. -
https:/ /innovationmetal.com/d/file/p/2025/02-
20/46070ced4567065555b068370f55ebdbb.pdf

Inner Mongolia Innovation Lightweight New Materials Co, Ltd. -
https://innovationmetal.com/d/file/p/2025/02-
20/a37d925049df08adf5beebc3e979dbbe.pdf

Inner Mongolia Innovation New Materials Co, Ltd. -
https://innovationmetal.com/d/file/p/2025/02-
20/4998¢ff965d43112cd00a183ccd274b3.pdf

Yunnan Innovation Alloy Co, Ltd. -
https://innovationmetal.com/d/file/p/2025/03-
03/741a63350e8243aa85c3a0e29d6af825.pdf

10.70-c Remuneration Conformance  The Entity has a clear wage structure, and the monthly comprehensive
wage standard provided by the Entity meets the local minimum wage
requirements and basic needs of Workers. The Entity purchases five
insurances and one fund for all employees, and all Workers
participate in the mandatory social insurance program.

The Entity has established a salary management control procedure,
which handles the monthly payment of wages in legal currency and
has complete records. During the Audit, employees across different
departments confirmed payments are regular and samples of bank
transfer records were reviewed.

10.8a-c Working Time Minor Non- The Entity has established a work time management control
Conformance  procedure and the Working Time requirements of employees have
been clearly defined. The Entity implements three shifts and two
operations. Except for Shandong Innovation Precision, the other
Facilities have not exceeded the monthly Overtime and meet the
requirement of seven days off and one day off.


https://innovationmetal.com/d/file/p/2025/02-20/46a70ce4567a65555b068370f55ebdbb.pdf
https://innovationmetal.com/d/file/p/2025/02-20/46a70ce4567a65555b068370f55ebdbb.pdf
https://innovationmetal.com/d/file/p/2025/02-20/a37d925049df08adf5beebc3e979db5e.pdf
https://innovationmetal.com/d/file/p/2025/02-20/a37d925049df08adf5beebc3e979db5e.pdf
https://innovationmetal.com/d/file/p/2025/02-20/4998cff965d43112cd00a183ccd274b3.pdf
https://innovationmetal.com/d/file/p/2025/02-20/4998cff965d43112cd00a183ccd274b3.pdf
https://innovationmetal.com/d/file/p/2025/03-03/741a6335ae8243aa85c3a0e29d6af825.pdf
https://innovationmetal.com/d/file/p/2025/03-03/741a6335ae8243aa85c3a0e29d6af825.pdf

CRITERION RATING COMMENT

10.9a0-b Informing Workers Conformance  The Entity has established policies and informed employees of their

of Rights right to Freedom of Association and Collective Bargaining by means
of training, email, noticeboard and regular meetings. The Entity has
established a Trade Unions and Collective Bargaining management
procedure, which defines that all employees have the right to
Freedom of Association and Collective Bargaining without punishment

or reprisals.
1l.1a Occupational Health Conformance  The entity has established an Integrated Management System for
and Safety (OH&S) quality, environment, and Occupational Health and Safety (OH&S).
Management System Each Facility has obtained an ISO 45001:2018 certification issued by a

Third Party. An internal audit and management review of the
Management System is undertaken annually.

11b-e Occupational Health  Conformance  The Entity has publicly disclosed its 2024 OH&S Management

and Safety (OH&S) Performance Analysis Report, available at:
Management System - https:/ /innovationmetal.com/d/file/p/2025/02-
Reviews and disclosure 20/2f55e82efe69a0c8bfad600bed54al9e.pdf

The Report details the Entity’s OH&S Management System
performance objectives, including goals associated with lagging and
leading indicators, all of which have been achieved.

An internal audit and management review of the Management
System is undertaken annually.

1.2 Employee engagement ~ Conformance  The Entity has established an effective communication mechanism for

on Health and Safety participation and negotiation and holds employee OH&S
communication meetings every quarter. Notices on the establishment
of the Healthy and Safety Committee and the adjustment of its
members was verified during the Audit. The Entity regularly collects
employees’ feedback on Occupational Health and Safety issues
through channels including WeChat groups, telephone calls,
suggestion boxes, safety communication during shift handovers, and
employee interviews.

The Safety and Environment Department of each Facility is directly
managed by the company’s General Manager, and is responsible for
training new employees and conducting ongoing training such as
monthly OH&S meetings, regular occupational disease medical
examinations, and emergency drills, and employees actively
participate in these activities.

ASI LIMITATION OF LIABILITY DISCLAIMER

Organisations that make ASl-related claims are each responsible for their own compliance with Applicable Law, including
laws and regulations related to labelling, advertisement, and consumer protection, and competition or antitrust laws, at
all times. ASI does not accept liability for any violations of Applicable Law or any infringement of third-party rights (each a
Breach) by other organisations, even where such Breach arises in relation to, or in reliance upon, any ASI Standard,
document or other material, recormnmendation or directive issued by or on behalf of ASI. ASI gives no undertaking,
representation or warranty that compliance with an ASI Standard, document or other material, recomnmendation or
directive issued by or on behalf of ASI will result in compliance with any Applicable law, or will avoid any Breach from
occurring.
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